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REF: EC BRUSSELS 2965 

1. USG REGRETS RECENT ACTION BY EC TO QUADRUPLE EXPORT 
SUBSIDY FOR BROILERS, PARTICULARLY SINCE EC'S OWN FORMULA 
FOR LEVEL OF SUBSIDY, BASED ON GRAIN PRICE DIFFERENTIALS, 
WOULD (IF APPLIED) LIKELY HAVE RESULTED IN COMPLETE 
PHASING OUT OF SUBSIDY. IN DISCUSSIONS ON THIS SUBJECT 
YOU SHOULD EXPRESS U.S. HOPE THAT THIS MEASURE WILL BE 
STRICTLY TEMPORARY AND THAT PRODUCTION LIMITATION AGREE- 
MENT REPORTED BONN 07349 WILL BE EFFECTIVE IN REDUCING 
EXCESS SUPPLY OF BROILERS IN EC. 

2. WE CONCUR WITH MISSION THAT RESULTANT SALES COULD 
HAVE HARMFUL EFFECTS ON U.S. EXPORTS OF POULTRY MEAT TO 
THIRD COUNTRIES, IN CERTAIN MARKETS IN WESTERN EUROPE, 

FAR EAST, AND CARIBBEAN. HOWEVER, IF SUBSIDIZED SALES ARE 
CONFINED TO MARKETS SUCH AS USSR, MID-EAST COUNTRIES NOT 
PREVIOUSLY STRONG U.S. CUSTOMERS, AND SELECTED S. AMERICAN 
COUNTRIES, TRADE EFFECTS WOULD BE LESS ADVERSE. 

BROWN 
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